QUANTIFIABLE EDGES
SUBSCRIBER LETTER

ASSESSING MARKET ACTION WITH INDICATORS AND HISTORY

April 9, 2025 Volume 18 Issue 67

Market Overview

(uantifiable Edges 1-day Risk /Reward Outlook | (uantifiable Edges 3-day Risk/Reward Outlook
Bearish Bullish  Bearish Bullish

Signals Overview

Aggregator CBI Reading
Long 5

Tonight’s Research Points

e SPX closing below its lower Bollinger Band 4 days in a row has typically been followed
by a bounce over the next 1-4 days.

e The extremely low RSI(2) on a 200-day low for SPX also suggests a bounce.

e The sizable gap up and reversal pattern on Tuesday is a potential bearish setup.

Short-term Outlook
The Bottom Line
Bullish but cautious.
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The Evidence

A huge gap up and then major selling throughout the day was not the Turnaround Tuesday | had
in mind. SPX finished down 1.6%, the NASDAQ lost 2.15%, and the Russell 2000 fell 2.7%.
Breadth was weak as the NYSE Up Issues % closed at 25% and the NYSE Up Volume % posted
a 14% reading. NYSE total volume declined from Monday’s high level.

| planned to write an abbreviated letter tonight, but the market had other ideas, so | ran through a
bunch of studies, and posted the most relevant and compelling ones below.

One Quantifinder study noted that SPX is strongly oversold in looking at its Bollinger Bands. In

fact it has closed below its lower Bollinger Band for 4 days in a row. Last seen in the 4/19/24 letter,
the results are updated.

SPX closes below it lower Bollinger Band (2,20) for exactly the 4th day in a row.
Buy on close. Sell X days later. $100k/trade. 1986 - present.
. All: All: ) All: Max | All: Max | All: Avg | All: Avg All: . )

X All: Net Profit A.:_I' ';otal Winning | Losing PAIII'-tan/l;I Winning Losing Winning Losing | Win/Loss P f?'I:I " A_:_I.};vg

Days racdes | frades | Trades ' 'OTAP®|  Trage Trade Trade Trade Ratio e e rade
5 45,595.75 30 22 8 73.33 13,135.00 -4,509.84 259167 -1427.61 1.82 4.99 1,519.86
4 63,418.76 30 25 5 83.33 12,657.50 -2,221.38 287398 -1,686.14 1.70 8.52 2,113.96
3 45,096.30 30 23 7 76.67 10,398.48 -9,701.00 289383 -3,065.96 0.94 310 1,503.21
2 39,967.08 30 19 11 63.33 14,891.76 -8,631.00 3,079.96 -1,686.57 1.83 3.15 1,332.24
1 22,840.46 30 18 12 60.00 5716.25 -6,633.36 2,359.35 -1,635.66 1.44 2.16 761.35

Numbers here are very bullish. Here is the 4-day profit curve.
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That is about as strong and steady as it gets.

There were some RSI(2) studies that popped up. | took a more extreme view than some of them
and concocted the one below:

2-day RSI of SPX closes < 2. SPX closes at a 200-day low.
Buy on close. Sell X days later. $100k/trade. 1985 - present.

All: All: All: Max All: Max | All: Avg All: Avg All:

All: Net Profit| A T0fal | ywinning | Losing | A% | Winning  Losing Winning Losing  WinlLoss | A BIELE
DayS iates Tradesg Tradeg FraiEe Tra:‘.lszg Tradeg Trad.=.-g Trat:leg Ratio itacion s
5 2852691 18 14 4 7778 957231 931408 371654 -5876.15 0.63 221 158483
4 3351765 18 13 5 7222 1038516 641056 3567.88 -2,572.95 1.39 361 1,862.09
3 3309256 19 13 6 6842 1030848 607854 379204 -2702.60 1.40 3.04 174171
2 4387229 21 17 4 8095 1489176 -8657.72 385549 -5417.74 0.71 3.02  2,089.16
1 3527176 29 18 11 6207 1155843 -7,577.02 3,368.90 -2,306.22 1.46 239 1,216.27

Strong numbers. Here is the 2-day curve.
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2-day RS of SPX closes < 2. SPX closes at a 200-day low.
Buy on close. Sell 2 days later. $100k/trade. 1985 - present.
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| like that. I’ve added it to the active list.

But not everything is coming up roses. Two other notables with the action were 1) the fact that the
market gapped up large to start the day, and 2) that while it went from strongly positive to solidly
negative the market did close solidly off its lows. In the past I’ve shown how bounces in the last
few minutes of the day will often reduce an upside edge. The study below is updated from the
10/30/18 letter.
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SPY gaps up over 1% and then closes down on the day but above the bottom 15% of the
intradiay range. Buy on close. Sell next day's close. $100k/trade. 1993 - present.

radeStation Performance Summa
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This suggests there is potential for more selling.

So a mix of studies in a very news-driven and volatile market. Also notable that the CBI crept up
to 5 on Tuesday. I’ve been thinking perhaps we would get a bounce before the CBI actually spiked.
Well, it is above a “neutral” reading now, though not quite at a “bullish” 10+. Hopefully the CBI
increase will help the market to rally in the coming days.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line remained above zero. Positive
readings mean net expectations are for upside over the next few days. Meanwhile the black
Differential Line is still WAY above zero. The positive Differential Line reading means that SPX
is extremely oversold versus recent expectations. So expectations are positive and SPX is
massively oversold. This is considered a bullish configuration. Bullish configurations are visible
on the chart whenever both lines close above zero. Therefore, the Aggregator formation stayed
long at the close.

Based on the current list of active studies, expectations are set to remain positive on Wednesday.
This could change based on new evidence or even oversized moves. Meanwhile, the Differential
Pivot will be 5105.96. That is 2.5% above Tuesday’s close. So for SPX to flip from oversold to
overbought versus expectations it will need to close up at least 2.5% on Wednesday. That would
ordinarily seem like a lot, but with current volatility levels, it could certainly happen.

So the Aggregator is bullish. Evidence is mixed but pointing mostly higher. The market is
extremely oversold and primed for a bounce, but that does not mean we will get it immediately.
While odds point north, this market is moving strictly on news. So a bounce might begin tomorrow.
Might be another week (or more?) before it arrives. I’ve traded through some wild markets over
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the last 27 years. This ranks right up there among the most challenging environments. So no need
to get overly aggressive. SPY closed 1.6% below my 1% lot entry. In a market with ranges over
5% per day, | don’t feel like scaling in every 1.6% is the best idea. I won’t be adding more to my
index position yet. There are a few more Catapult triggers that showed up, if you are looking for
some long ideas.

Intermediate-term Outlook (2 weeks — 2 months) — updated 4/7 — neutral

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers

ADBE - 1/3 @ $340.70 (bought @ limit)
DIS - 1/3 @ $83.30 (bought @ limit)
New

ADBE - 1/3 @ $340.00 (buy @ limit)
DIS - 1/3 @ $81.72 (buy @ limit)

TMO - 1/3 @$419.31 (buy @ limit)

Broad Market Large Cap CBI — 5(ADBE-2, DIS-2, TMO)

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

ADBE — Buy 1/3 Catapult position @ $340.00 LIMIT. From the Catapult section above, this is
the 2" of up to 3 possible lots of ADBE.

DIS — Buy 1/3 Catapult position @ $81.72 LIMIT. From the Catapult section above, this is the
2" of up to 3 possible lots of DIS.

TMO — Buy 1/3 Catapult position @ $419.31 LIMIT. From the Catapult section above, this is
the 1% of up to 3 possible lots of TMO.

Quantifiable Edges, LLC 10 Boyden Rd., Medfield, Massachusetts 02052 781-956-6952



http://quantifiableedges.com/subscribers/video/p/id/18
http://quantifiableedges.com/numbered-systems-page/

Current Open Trade Ideas

Symbol Entry Date Entry Price| Current Price] % Gain/Loss|Notes

SPY(1/4) 4/7/2025 $504.38 $496.48 -1.57%|Aggregator
ADBE(1/3)| 4/8/2025 $340.70 $340.00 -0.21%]|Aggregator
DIS(1/3) 4/8/2025 $83.30 $81.72 -1.90%] Aggregator
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